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Honorable Glenn Hegar, Texas Comptroller
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Ladies and Gentlemen:

We are pleased to submit the annual financial report of the Public Utility Commission for the year
ended Aug. 31, 2020, in compliance with Texas Government Code Annotated, Section 2101.011,
and in accordance with the requirements established by the Texas Comptroller of Public Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards Board

(GASB) 34, the Comptroller of Public Accounts does not require the accompanying annual financial
report to comply with all the requirements in this statement. The financial report will be considered
for audit by the state auditor as part of the audit of the State of Texas Comprehensive Annual
Financial Report (CAFR), therefore, an opinion has not been expressed on the financial statements

and related information contained in this report.

If you have any questions, please contact our Director of Financial Resources, Mary Beck at (512)

936-7074

Paul Urban III
Executive Director

@ Printed on recycled paper An Equal Opportunity Employer

1701 N. Congress Avenue PO Box 13326 Austin, TX 78711 512/936-7000 Fax: 512/936-7003 web site:
WWWw. puc.texas.gov



00~ 00° 0T000SSY SEIONIOV ¥YIHLO WO¥A INA 820

00" 00" 059T002¢ SEIONIOV WIAHIO WOWd INd ¥8Z0
00° 00" STIDONAOV WIHIO WOWI ANA P8Z0 ZLo TO
-TS°V9Z’'S61 -pv-00C‘8LL TIEVATIOM ANASNIINI ¥D §90 STIO 'O
vL°882'881 00" 0TO00ELY 00d ISOd ON-TTEVAIADTI ANASNAINI VD 6LZ0
-GZ €55 '€E8E -vv 00Z'8LL 00a ISOd ON-TIEVAITOME ANAIEIINI VO 6L20 $90 10
00" 00" LAN ‘STIIVATEADOTI SINAOIOVY ¥O 250 STID IO
-06°6€E'VT -06°6EE'VT gITIIENN - TIGVAIHOM “SIDOVY T1£20
06°6EE'PT 06 "6EE'VT QITII - TIEVAITOMI “SIOOVY 0€20 zs0 10
25 TE9‘OLL'T V9 T9E’'€ELO’E SNOIIVINAO¥ddY JAIIVISIOTI ¥O 020 STO IO
2S°T1€9'0LL’T V9 T9E’'ELO’E SNOIIVINAO¥dAY FAIIVISIOTI 0006 020 T0
00" 00° INSYMIL TYEIAEd NI HSVYD-QIIDINISTE WO 210 STID 19
00" 00" XEOSVYMEL 'S "N NI HSYD 2S00 tAN) 10
00" 00" XENSYMIL FALVIS NI HSYD ¥O %00 STID 'I9
88°16€'GZL ‘982 16°6T9'EV0’'20€E HSYD FAILVISIOFTL 8¥00
00" 00" HSYD QMVHS LV0OO
-88°T6€'S2ZL‘98C -T16°"6T9'EV0’'20E XANSYATIL FIVIS NI HSYD SP00 ¥00 T0
00°000‘S 00°000’S MNVE NI HSVYD VD 200 S1TI0 IO
00°000°S 00°000°S JMNVE NI HSYD TIAVNML €000
00" 00" MNVE NI HSYD ALIEd ZPF0O
00° 00" MNVE NI HSYD 0%00 200 10
00" 00" aNVH NO HSYD ¥O T00 STID 19
00" 00" GNYH NO HSVYD ALL3d 0200
00" 00" ANYH NO HSVD ISTMAWI ST00
00" 00" aANYH NO HS¥D 0T00 T00 10
««.,...::1«.«.,....:..c.:.,..«:c«..f««.«.«.i«:«.«.«.«.i,:::..f«.«:..tk«.i*..L:.t«:«,....:_.«.«.*«.«.«...::.,...:.q.«..:.?1.«.:L.:«,...:.«:‘..1.fa.*,:.«::.«.**.:....«.f«.:.,.......:.....i«*«.«.«.«.?..?..#tii«.a:«.*..*««.*«.t*
UYIAX avaX ™ TILIL 19  SSYID hA o)
¥oryd INIDIND X9V JWOD 9 0
**«.*.«*?..«..««.:;**......:C...«..;?«.*:1.**?1*«..:..?:.«..««.«:«a.«...f.&...«..:..*au.«.«*..:..:.«.«.:.?«***«:«:«*«.«.r.«.:.*.:...*?..«.«..::I**.:::I*.:¢*¢¢¢#«¢*.«*«&¢¢«&¢¢¥¢«&
TVHANTD- (1000) FNNIATI TVEANED T000 aNQd guvo
TV EANTD T0 HIXI ANQJI dVYD
TYINTPIINOD 10 dOo¥D aNnd dvvo
T mwﬂm?««.«.f..*:,*.:.?«.«*a.*«:.::.«.«..«..::..IC?«.?«ft*«..«.Ir..«.*«:..,:.*.f.«.«?«.?«*.«.:LI..«*.«.::«..I,«.«*.::f.fa.:::.?«.:.*.««LI;.:.«:«*«.f«*?««.*«&**«**?«.*ff’***«.
WILSXS doud 02 =X3 INTRLSACAY =dOI¥Ad ILJOodTd $00T :QISAVIE ¥VIX IO INIDYI

(sd3) SEAAL ANOS XUVIAINAONd 3 TVINTINNEIAOD - IFIHS FONV'IVE
(ELVY) SVXEL 40 NOISSIWWOD AIITILO DOITANd

(gss) (1s8) (rad) (1399) (TOW)
(¥19) (g0v) (g02) (ang) (aav) (OUN) (9uq) (9390) €LY (XD¥)
10 10 0C €LV :3HOIJ 00 :JOT 0¢ :XDT 2O :‘KW4D IC *XID 6T LT-ET ‘TWAIL 0Z/€Z/0T :3IVA NOY 662L 6T:1Z 0Z/EZ/0T :IIDXD

svsn ( ) ( ) (¥vIo)e ( ) (@a)e ( ) ( ) (9¥0)z €LVY dY SYOr €T S0 WIV €LV 08G8MIVA



~90°2ZvS‘82€’T -9S TIE‘ESY’'T ITEVAYd TIO¥AVd STIOT €02 154

-65°98V‘LSC -92°601°'89 FTIGYAYd SINNODOVY ID 00Z STO TI9
00" 00° FIGVAYd SINNODOY 010T
-65°98V'LST -92°60T°89 HTEVAVd SYEHONOA 600T [e]e14 R4
TO"L9€’'08G'T 0Z°T9T'00€E‘T SIIFId YAHIO ANV SLISSY TYIOL s+
00" 00" SIIgId WAHIO IT IU¥D VIO »
00" 00° I93d WEIL-ONOT TYIANED YHIO J0 INWFMILTE 06T S1I0 IO
00" 00" NOIIVDITHO ¥AHIO-AI IAOHMd 39 OL SINY OTVO 06T 1T
00" 00" SIASSY INMDIND-NON 90 IVO VIO «
00" 00" LIN ’‘SLASSY TYIIAVYD ¥IHIO 8ST ST IO
00° 00" TIEVIOMIdIA NON-SMOOd XHVHMLIT 09€0 8ST 90
00" 00" LIN ‘INTRAINOT ANV TEAIINGNI IST  STID IO
00" 00° INTRAINOZ/MINIININT  SVEO 18T 90
00" 00" LAN ‘IJAVEONIV ANV SIVOS ‘STIOIHIA 0ST STO IO
00" 00" LIVIOYIV ANV SIVOd ’‘STIOTHIA SSE0 0ST 90
00" 00" SIOVMINOD aNVY SNVOT ON 9%T STIO IO
00" 00" SINTAMNIAOCD WIHLO OL SEINVAAY OTEOD C1A4 90
TOL9E'08S'T 02" 19T‘00E’‘C SLASSY INMNAD TO IVD VIO «
00° 00" SHTYOINIANI TTIVRASNOD ¥D 080 STO IO
00" 00" I'Tddns ANV “I¥W) SEITVOINIANI “WASNOD S8Z0 080 T0
00" 00° SIIONIOVY WIHIO WOEd INA ¥O ZLO  STO ID
00" 00" 0TEZOLOG STIIONIOV ¥FHIO WOEd INA ¥8Z0 ZLo T0
«.*«.«:«.«.t«..«.:.t«:-.st«:«..:...;a.«..:,.—;.:.*.__..:«.«.*«*i«::.....¢..:..«:..«:.:1«.«::2.,<:<.«:::c.¢.?:..:.«.**.«*,..«.«..1.1««.«.«.«.u«t**tt«:...<..q..4t«..«««%«.fvf?««.«.*«.*«.«.**«&***«.««**t*«.«&*
AVEX uYIX ™ TILIL 19  SSVID hA )
¥OoI1dd INTIND XoV arwod 6] 6]
*«..::q..«..:.t«.«.ff«.«.«.«.«..«.«..:.«..1«.«::..«:«.«.«:«:«.t««.«&t«.*«.«:«:«.f«a:«.f..«.«.,:.«.t«::.,..«:_..q..1«:..?.:«.«:f&«.*«.a.¢.....:««..:.«.,::?-.:,....?:.«ct«...:::..,:.a...::.a#«««.«.;;«.«.#af««.«i&*«t«
TYHANTD- (T000) AONIATI THHEANIS T000 aNnd auvd
TVHANTD 10 FAXL ANOI JEYD
TYLNTUIZAOD 10 dno¥d aNnd duvd
4 Nwﬁm«.a&f.:..««.«:..,.&*t..:-..q..:L_.,:..:.«..:.,..‘.&.1.1...«.f.&«::.a;_..¢«..::::-..:.::.,..«.«a*f.&.«:«.i.«...*«LI.?.Z-«.«.«.«.,...:...:1i:f..,:::.a:.:.:«.««.«:«::.ii**««.«.;t«ti«.««.«&.«.*«.**
WALSXS dodd 02 =Z4 INFRISNCQY =JOI¥Ed IMOdTI $00T :QISAYII YVEX JO INIOIIL

(S4d) STIAL ANNI XYVIATHIONd 3 TVINTNNEAOD - IATHS FONVIVE
(ELY) SVXAL JO NOISSIWWOD XIITIIN OITdnd

10 10 0C €LV :EHOIA 00 :HOT 0C :XDT 20 :W4D TZ “XA0 6T LT:€T :TWIL 0Z/€Z/0T :IALVA NOY 662L 6T:TZ 0Z/€2/0T :TIOXKD
svsn ( ) ( ) (vm)e ( ) (aae ( ) ( ) (9¥0)e €LY drd SVOL €T S0 ¥WIV €LY 08S8YIVA



00" 00" SINNODOY ISTIAWI ¥Od QIAMIASHI-TIVE A G902 1 4°13 187

00° 00" STITYOILNIANI ¥OA QIAYISTY TvH 4 Z9€  S'IDO IO
00" 00" "INAANI “WASNOD ¥0d JIAMIASTI—IVE dd GLOZ 29¢ 18
00" 00" STONVIFANONT ¥MOd dIANISTI TYd A3 09€  STO 19
00" 00" STONVHEWAONT ¥WOd JIANISTI-TIVE di 0502 09€ I8
-pI°0VS‘TI9T'T -GV 9LG‘LES SIIATID ¥WIHIO ANV STHILITIEVIT TYIOL »«+
-PI°OVS‘T9T’'T -GV °9LG’LES SHILITIEVIT INTEND IZ IV¥D VIO «»
00" 00" SYTHIO ¥OJ TIFH SANNL ID 00E€  STIO 19
00" 00" SYFHIO ¥OJd TIFH SANNI 6%TT
00" 00° SYEHIO ¥OJ TIFH SANAI OFIT 00€ 144
00" 00° HAVIT TIGYSNIANOD S, TIXOTIAWE TO 0€Z SIO T
00° 00" FAVTT TIGVSNIANOD S.TIXOTANE TO SZOT o€e 1e
00" 00" STIIONIOV WIHIO OI ING 71D TIIZ STIO T
00" 00° 01000206 SHIONEOV ¥FHIO OL INA O0S0T
00" 00" 0T0006LY SATIONEOV WIHIO O INA 0S0T
00" 00° 0T000SSY STIONIOVY WIHIO OL INA O0SO0T
00" 00" 0§9T00ZE SEIONIOVY WIHIO O ANA 0SOT
00" 00" SHIONIOV WAHIO OL 3Nd O0SOT 112 ¥4
00" 00" SANAI YIHIO OL FNA T 0Tz STID IO
00" 00° WALSAS / SININOAWOD AINN OL INA ZSOT 012 12
165°88V°‘vCY LE PPB'EBY TIEVAVd ONOSNIINI IO S0Z STO T
-¥L°88Z'881 00° 0TO00ELY TTAVAVd ANAIIAINI TO 6%0T
ST LLL'ZTY LE ¥V8'EBY TIEVAVd ANADIINI TO 6%0T S02 124
-90°TVS’‘82E’1 -9G TTIE‘ESY’T TIGVYAVd TIOMAVA IO €02 STID IO
t«..<.*«:«.fv«.t«:«:«..qf«.**«.,..«..«.«:T.::..««.«.«:««.**«:«*«.«.«.«.f...1*.:..1..:«.«...««:«.«.«.ff.«*«.«.«:.:1t«.a.....q..ff«.«.«.,..a:«.«:«..f.::..*«::...:«.«..ff«.:.«.,..«.«:«.«.?«.«.«:41.1«.*4**«.****«&*«*«.«.«.«&.«.
uvax uvax 9 TILIL T  SSYID I
¥yoryd INIDIND X9V dRoD b} ™
«.«..«....*«.a:f«.«...:.;.«.«.«..I.*«::..I_«:«:«*«.«.«:...s*.......«..«..:«.«.f«:«..««:«....«.«.«:««:«.:.?..tf«.«.«.f«..f.:......<.«...t«.«.a&.tt.1.«*«.«.*«.«:«...t«....«.«.«%«:.:«.f««.**«..:...:..«.ﬁitﬁyﬁkt**#tf«*«.«&*t**
TYIENTO- (T000) INNIATI TYEANIO T000 aNnd auivo
TRIEANTD 10 FAXI ANOI dYYD
TYINTRITAOD 10 dn0¥o aNnd Juvd
€ m@ﬂm#.:.«.«.«..f-.1.?:..<..«««.?..«.t«.a....t«.,.:..f:..««.f..f..**«::.#.:L:.,..«......:...f.:..:I;«L:.a.«&.4«.,:::.;«..«.1.<.«..::«.«.;n:..«.«.«.«.<...:.::.«.ﬁt*«.,..«.*&*#««.«**4***#«.&«.**««;*
WILSXS dodd 02 =Xd INFRISACAY =dOT¥dd LIodad %00T :QISAVIE UVAX JO INIOWIEJ

(S4d) SAGAL ANAI XYVIFIVYIONd 3 TYINTANGIACD - IATHS HONTIVE
(ELY) SYXEL 40 NOISSIWWNOD AIITIIIN OITdNd

10 10 0C €LY :EHDIA 00 :‘KWOT 0Z :X0T 20 :‘RaD I ‘XID 6T LT:€Z ‘IWIL 0Z/£Z/0T :-IILVA NOM 66ZL 6T:TZ 0Z2/€Z/0T :TIDXD
svsn ( ) ( ) (vmo)e ( ) (@a)e ( ) ( ) (9¥o)z €Lpd  I0"d SYOr €T S0 WAV €LV 0858davd



-T0°L9E'08S'T -02° 191'00€'2 NOILISO4d IIN/TVE dI ANV SMOTINI J4IA ‘¥D0 WIHIO ‘STILITIGVIT TYIOL ++

-18°928'8TV -GL°V8S‘2Z9V'T STONVHO INTNIND HIIM NOILISOd IAN/IONVIVE ANNI TYIOL &
-.8°9Z8'81V -GL ¥8S‘Z9V'T (SIIDIAEA) FONVIVE ANNI TS IVD VIO «»
00° 00° SINNODOVY WALSXS 0§56 STI0 IO

00" 00" ONIUVATD WIALSXS TIOJYAVYd 2026
00" 00" LASAI0 ONINVAID TIOWAYd 1026
00" 00" ONINVIID TIONAVd 0026 056 X1
00" 00" YYIIoansg 008  SIO IO
-€5°6L6°0V2 -19°L5Z’'922 SHONVIGHNONT ¥Od NOIIVAYISTY IIOANHE S006
€5°6L6'0V2 19°LSZ'92Z2 (SEIONIOY ONIINOJM) STONVEERNONT €006
00" 00" STONVIERNONT  T006 008 15
00" 00" € GSYD ¥IANN SIDOV €4 ILATOSHO 0€9  STIO IO
00" 00" AIIYOOTTIYNN - FONVIVE ANAE SvZeg
00" 00" dV1 OL IDIrENS - dO¥ddVY WADNINN - 84 SS0C
00" 00" SLISSY QEXIJ TYJANTD NI INIWLSIANI Q€02 0€9 18
00° 00" AIIVNOISIANN/QIAIASRING - FONVIVE NI 029 S'ID I9
00" 00" XINO TEATI IO - ONINVIIO WILSXS SAd 6666
00" 00" YIAHIO-QALYNOISTANN~-JIAIIS DINN-H  0FZZ 0Z9 IS
-L8°928'81V -SL'P8G‘T9V'T QANDISSYNN-TVE QI 0SS STID 1O
-L8°9Z8°'81V -GLv¥8S‘29V ‘T QINOISSYNN 94 Sdd STO ISOd-SZEZT ¥ ++ 0SS 15
00" 00" QILOIYISTI-TIVE dd 025 STID IO
00" 00" QILOIVISTI-TYE A3  0T€C 0zs L]
00" 00" SNVOT ANAMIINI ¥Od JIAMASTI Tvd AI 99€ STID 'ID
00" 00" Ol ANADIIAINI ON ¥0d QIANISTI-TIVE Ad  S80Z 99¢ 18
00" 00" "LOOV LSTYAWI ¥OJd QIANMASTY Tvd dI V9E S'ID IO
#&.k#.ﬂ***«.«.«.«.«.i.«.*#i«:«.*«.«.«.i«.«.*.f*i*a..f«.**«.*.<.*.«Z«Z«.#.q.«.#******«:c.t.ﬁii*i*#ﬁ&ti***#**##ii***#i.«.«..«.«.*#*.«.«.ii«..«..«.#.-..c..1.1**«.i#**#*iii***#ititi«.*«.*.'«.«Zfi
UVEX TYAX ™ TILIL T SSYID IV
VOIHd INDRIND AOV Ei2(0%) 9 o
.::««.«:..«.t.<..f.q...::...:..,:.?«..?««.«:c.f?«..:..:.«.«.*?««.«......:f._2.«.«.«..«....«&....f..*«.«:«......:««.«.«:«..q.f:«:«.,:.«.«.*«..1*.:.f...::s«.«.k«..q..ff..«.,..,..a&.f..«.«.«.«*«.«:«:«.«.*i«.«.?«.«.t*«.ta««.«.*«.#aa*«.
THRIEANTD- (T000) INNIATY TVIANIO TO00 aNnd dyvd
TYIANTD 10 AL ANOQJ JYYD
TYINIRIIAOD T0 dnowd aNnd duvd
4 84&«.«.«.«.:*_..«.«.«..1i«:«:..a«.«.*«.«.*.::...?...::.L_&.a?.:1«..2.:«.?.&:«.«.«.,..¢._..1.ff«:«..::«.«..1.fa....?«.4'«L..*«::.i«:.:.::.fv*.««:T:........:.#«.«:..«.«....«::.t*«.«:«.****«.«.«.**a?’«;«.*«
KWALSXS qo¥d 0¢ =X31 INTWISACAY =dOI¥Id IMOdTI $00T :QESAVII ¥VIX JO INIDEIJ

(Sdd) SAJAL aNAT XMYLIIVNIOEd 3 TYINDUINIAOD - LATHS FONVIVE
(ELY) SVXHL JO NOISSIWWROD XIITIIA OITdnd

TO T0 0C €L¥ :-HHOI4 00 :JFOD1 0Z X071 20 ‘W30 IC *A30 6T LT:E€ET :EWIL 0Z/€C/0T ‘HIVA NO¥ 662L 6T:TZ 0Z/€Z/0T :TTIDXD
svsn ( ) ( ) (Y)e ( ) (@a)e ( Yy |« ) (9¥0)2 €LV ECY SYOL €T S0 WIV €LV 08S8dIVA



00" 00" THIANTO- (T000) ANNIATY TVEINID T000 aNOJ UV «

AR AR E AL LA LA LS R R L TR T TR T PR Y R Y PR PP S PP TP P PP PP g i i o g o

IVIX WVIX o TILIL 10 SSY'ID LYO
Jorad LNIRRIND P94 5120000 10 T
AR AR ARt Y Y P PP TP ET PRI T R TR T T T LY P YT LT PR T TP R T ggugagegegegngegugngn
TYIANTO- (TO00) INNIAT TYIANTD TO00 aNNg avvd
TIEANTD 10 IdXL ANOg Vv
TCINTRRIZAOD 10 dnodd aNng davivd
] A L R T T T T T T P PP o R RNy
WILSXS godd 0¢ =14 INTWLSALAY =0OI¥NEd INOdTY $00T :QISAVIT ¥YVIX A0 INIOYEd

(Sdd) SHAJAL aNNI XYYIITHIONd 3 TYINTRNMIACD - IITHS FONTIVE

(ELY) SYXAL J0 NOISSIWWOD AIITIIN DITdNd

10 10 0C €LV :EHOIJ 00 ‘ROT 0C :XDT 20 :WJD IC *AJD 6T LT:€Z :EWIL 0T/ET/0T :3IIVA NOF 66ZL 6T:TZ 0Z/€Z/0T :TIDXD

sVsn ( ) ( ) (YI)e ( ) (@a)e ( ) | ) (930)2 €LV ALY SYOL €T S0 ¥AVY €LV 08S8WIVA



-62°8LT 8TV 6Z°00T'9S STILITIEVIT INRRIND TZ IV¥O VIO «

00" 00" SHIONTOV MIHIO OL 3INA IO TIIZ STID 1O
00° 00" 0£€S1Z8S SIIONIOVY WAHIO OI dNd 0S0T
00" 00° 0€£ST0Z8S STIONEOV WHHIO OI 3INA 0S0T
00" 00" 059T00ZE SAIONIOV WIHIO O INA 0G0T
00" 00° SHIONIOV JIHIO OI dNA 0S0T 112 12
-€6°89L'612 6Z°00T’9S TIIVAVd ANASIEINI IO S0 ST 1D
-€6°89L'612 62 001’98 TIIVAVd ANAINIINI TO  6V0T s02 12
-8L°€08°G8T 00° FTEYAVd TIOHAYd 'ID €02  STIO "ID
-8L°€08'S8T 00" TIEVAVd TIO¥XVd GT0T €02 12
~85°609°CT 00" FTTAVAVd SINNODOY IO 002  STIO 19
-85°609°‘2T 00" TTIGYAYd SUTHONOA 600T 002 12
62°VS6'88T 8L°9SC’'8E SIIFId JYIHIO ANV SIIASSY 'TYIOL »»
62°7S6°88T 8L°GSZ’'8¢E SIFSSY INMNND T0 IVD VIO +
9€E°60V'86T 00" STIONIOVY WIHIO WOEd INA ¥D TLO  STID D
00° 00° 0€ESTZ8S STIONIOV WIHIO WOWI FINA ¥8Z0
9€° 60V ‘86T 00° 0€ST0Z8S STIONIOV WIHIO WOEI FNA ¥8Z0 ZLo 10
-L0°SSV’'6 8L SSZ’'8¢E TIACATAIRI ANADIAINI ¥D G90 STIO IO
-L0"GSV'6 8L GSZ’8E 000 ISOd ON-TTIAVAIFOMT ANNINIINI ¥D 6LZ0 S90 T0
00" 00" XINSYML IIVIS NI HSYD ¥D ¥00 S1ID T
-pS V6V ‘80€ tAANA £ RE X013 HSYD dIIVHS LTOO
S v6V’‘80€E -ZZ°ZYS'€0E XENSYMIL FIVLIS NI HSYD SY00 v00 10
AR LR S R AR A R R R L I Y E R R T P R R T T Ty Yy Ry Yy T Y R Y P P R Py Y R TR TR Y
UYIX AVEX 6] TILIL T SSVID IND
¥ordd INDIND X9V dwod ) b )
AR R R AR R L R L R R Y R Y R R R T R R R R R T R R Y R R Y Ty Yy Y Y Y R Y]
TYYANID- (ESTO) Qg AIITVND ¥IAIYM E€STO aNnd auvo
TYVIANTS 10 FAAL ANQI JYYD
TYINTETAOD 10 dno¥d aNAd duvd
9 mwﬁm«.a.«.«.«:«..Tq..«*.f«:«.«:«.T«:««.a.«.«....t«._..f.<:?..«.«.«:......q.t«**.«.«f..«.a.,....:«..:.«.#«.,««.«:«::.«....«:.L:..:.«:c.q..w...q..f«:f««.«..«.«*f««::.*«.a:<.«:?:._..a:.:.y«.*«.#t«.«.«.«.«.«&«.*«.t*.«.««.*
WALSXS Qo¥d 02 =XAd INTHISACAY =QOI¥Ed IHOdTd $00T :QISAVIT YVIX JO0 INIOHAd

(S3d) SHJXL ANOI XYVIETHAONd 3 TYINDRHEIAOD - IIFHS FTONVIVE
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Note 1: Summary of Significant Accounting Policies

Entity

The Public Utility Commission is an agency of the State of Texas and its financial records
comply with state statutes and regulations. This includes compliance with the Texas Comptroller
of Public Accounts’ Reporting Requirements for State Agencies.

The Commission serves the state by regulating public telephone, electric, water and sewer
utilities operating within the state. The mission is to protect customers, foster competition, and
promote high-quality infrastructure.

The Commission administers the Texas Universal Service Fund (TUSF) pursuant to Chapter 56
of the Texas Utilities Code. The TUSF was created by the Texas Legislature to fund programs
that assist low-income customers, high-cost rural areas, and persons with disabilities in having
access to the telecommunication network. The TUSF is an operating account held outside the
State Treasury and is funded by a uniform statewide assessment on telecommunications
providers that have access to the customer base in Texas. The Commission has hired a
Contractor to administer the daily operation of the fund, i.e., to collect the assessments from
telecommunications providers and make the disbursements to eligible service providers pursuant
to rules adopted and enforced by the Commission. Pursuant to statutes, state agencies that
implement the programs funded by the TUSF are reimbursed for the cost of implementation.

The Public Utility Commission includes within this report all components as determined by an
analysis of their relationship to the Commission as listed below (if any).

Due to statewide requirements embedded in Governmental Accounting Standards Board
Statement No. 34, Basic Financial Statements — Management’s Discussion and Analysis — for
State and Local Governments, the Comptroller of Public Accounts does not require the
accompanying annual financial report to comply with all the requirements in this statement. The
financial report will be considered for audit by the State Auditor as part of the audit of the State
of Texas Comprehensive Annual Financial Report; therefore, an opinion has not been expressed
on the financial statements and related information contained in this report.

Blended Component Units: No component units have been identified which should have been
blended into an appropriated fund.

Fund Structure
The accompanying financial statements are presented on the basis of funds, each of which is
considered a separate accounting entity.




Governmental Fund Types & Government-wide Adjustment Fund Types

General Fund: The general fund is the principal operating fund used to account for most of
the state’s general activities. It accounts for all the financial resources except those
accounted for in other funds.

Special Revenue Fund: Special revenue funds are used to account for the proceeds of
specific revenue sources (other than for private-purpose trusts or for major capital projects)
that are legally restricted to use for specified purposes.

Capital Asset Adjustment Fund Type: Capital Asset Adjustment fund type will be used to
convert governmental fund types’ capital assets from modified accrual to full accrual.

Long-Term Liabilities Adjustment Fund Type: Long-Term Liabilities Adjustment fund
type will be used to convert governmental fund types’ debt from modified accrual to full
accrual.

Other Adjustments Fund Type: Other Adjustments fund type will be used to convert all
other governmental fund types’ activity from modified accrual to full accrual.

Fiduciary Fund Types
Fiduciary funds account for assets held by the state in a trustee capacity or as an agent for
individuals, private organizations, other governmental units, and/or other funds. When assets
are held under the terms of a formal trust agreement, either a pension trust fund, or a private
purpose trust fund is used.

Agency Funds: Agency funds are used to account for assets the government holds on behalf
of others in a purely custodial capacity. Agency funds involve only the receipt, temporary
investment, and remittance of fiduciary resources to individuals, private organizations, or
other governments.

Basis of Accounting
The basis of accounting determines when revenues and expenditures or expenses are
recognized in the accounts reported in the financial statements. The accounting and financial
reporting treatment applied to a fund is determined by its measurement focus.

Governmental fund types that build the fund financial statements are accounted for using the
modified accrual method basis of accounting. Under the modified accrual basis, revenues are
recognized in the period in which they become both measurable and available to finance
operations of the fiscal year or liquidate liabilities existing at fiscal year end. The State of
Texas considers receivables collected within sixty days after year-end to be available and
recognizes them as revenues of the current year for Fund Financial Statements prepared on



the modified accrual basis. Expenditures and other uses of financial resources are recognized
when the related liability is incurred.

Governmental adjustment fund types that will build the government-wide financial
statements are accounted for using the full accrual basis of accounting. This includes capital
assets, accumulated depreciation, unpaid Employee Compensable leave, the unmatured debt
service (principal and interest) on general long-term liabilities, long-term capital leases, and
long-term claims and judgments and full accrual revenues and expenses. The activity will
be recognized in these fund types.

Budgets and Budgetary Accounting

The budget is prepared biennially and represents appropriations authorized by the legislature
and approved by the Governor (the General Appropriations Act).

Unencumbered appropriations are generally subject to lapse 60 days after the end of the
fiscal year for which they were appropriated.

Assets, Liabilities, and Fund Equity

Assets

Cash & Cash Equivalents: Short-term highly liquid investments with an original
maturity of three months or less are considered cash equivalents.

Restricted Assets: Restricted assets include monies or other resources restricted by
legal or contractual requirements. These assets include proceeds of enterprise fund
general obligation and revenue bonds and revenues set aside for statutory or contractual
requirements. Assets held in reserve for guaranteed student loan defaults are also
included.

Inventories and Prepaid Items: Inventories include both merchandise inventories on
hand for sale and consumable inventories. Inventories are valued at cost, generally
utilizing the last-in, first-out method. Inventories for governmental fund types are the
purchase method accounting. The consumption method of accounting is used to account
for inventories and prepaid items that appear in the governmental and proprietary fund
types. The cost of these items is expensed when the items are consumed.

Capital Assets: Assets with an initial, individual cost of more than $5,000 and an
estimated useful life in excess of one year should be capitalized. These assets are
capitalized at cost or, if not purchased, at appraised fair value as of the date of
acquisition. Purchases of assets by governmental funds are reported as expenditures.
Depreciation is reported on all “exhaustible” assets. “Inexhaustible” assets such as
works of art and historical treasures are not depreciated. Road and highway



infrastructure is reported on the modified basis. Assets are depreciated over the
estimated useful life of the asset using the straight-line method.

All capital assets acquired by proprietary fund or trust funds are reported at cost or
estimated historical cost, if actual historical cost is not available. Donated assets are
reported at fair value on the acquisition date. Depreciation is charged to operations over
the estimated useful life of each asset, using the straight-line method.

Other Receivables: Other receivables include year-end revenue accruals not included
in any other receivable category. This account can appear in governmental and
proprietary fund types.

Liabilities

Accounts Payable: Accounts Payable represents the liability for the value for assets or
services received at the balance sheet date for which payment is pending.

Other Payables: Other payables are the accrual at year-end of expenditure transactions
not included in any other payable descriptions. Other payables may be included in either
the governmental or proprietary fund types.

Employees’ Compensable Leave Balances: Employees’ Compensable Leave Balances
represent the liability that becomes “due” upon the occurrence of relevant events such as
resignations, retirements, and uses of leave balances by the covered employee.
Liabilities are reported separately as either current or non-current in the statement of net
assets.

Fund Balance / Net Assets

The difference between fund assets and liabilities is ‘Net Assets’ on the government-
wide, proprietary and fiduciary fund statements, and the ‘Fund Balance’ is the difference
between fund assets and liabilities on the governmental fund statements.

Fund Balance Components: Fund balances for governmental funds are classified as
nonspendable, restricted, committed, assigned or unassigned in the fund financial
statements.

¢ Nonspendable fund balance includes amounts not available to be spent because
they are either (1) not in spendable form or (2) legally or contractually required
to be maintained intact.

e Restricted fund balance includes those resources that have constraints placed
on their use through external parties or by law through constitutional
provisions.

¢« Committed fund balance can be used only for specific purposes pursuant to
constraints imposed by a formal action of the Texas Legislature, the state’s
highest level of decision making authority.
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e Assigned fund balance includes amounts constrained by the state’s intent to be
used for specific purposes, but are neither restricted nor committed. Intent is
expressed by (1) the Texas Legislature or (2) a body (for example, a budget or
finance committee) or official to which the governing body has delegated the
authority to assign amounts to be used for specific purposes.

o Unassigned fund balance is the residual classification for the general fund. This
classification represents fund balance that was not assigned to other funds and
was not restricted, committed or assigned to specific purposes within the
general fund.

Invested In Capital Assets, Net Of Related Debt: Invested in capital assets, net of
related debt consists of capital assets, net of accumulated depreciation and reduced by
outstanding balances for bond, notes and other debt that are attributed to the acquisition,
construction or improvement of those assets.

Restricted Net Assets: Restricted net assets result when constraints placed on net asset
use are either externally imposed by creditors, grantors, contributors and the like or
imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Assets: Unrestricted net assets consist of net assets that do not meet
the definition of the two preceding categories. Unrestricted net assets often have
constraints on resources, which are imposed by management but can be removed or
modified

Interfund Transactions and Balances

The agency has the following types of transactions among funds:

Transfers: Legally required transfers that are reported when incurred as ‘Transfers In’
by the recipient fund and as ‘Transfer Out’ by the disbursing fund.



Note 2: Capital Assets

A summary of changes in Capital Assets for the year ended August 31, 2020, is presented below:

GOVERNMENTAL ACTIVITIES
Depreciable Assets
Furniture and Equipment

Other Capital Assets

Total Depreciable Assets at Historical Costs

Less Accumulated Depreciation for:
Furniture and Equipment
Other Capital Assets

Total Accumulated Depreciation

Amortizable Assets - Intangible
Computer Software

Other Intangible Capital Assets

Total Depreciable Assets at Historical Costs

Less Accumulated Amortization for:
Computer Software

Other Intangible Capital Assets

Total Accumulated Amortization

Governmental Activities Capital Assets, Net

Balance Reclassifications Inc-Intagy Dec-Int'agy
9/1/2019 Adj Completed CIP Trans Trans Additions Deletions  Balance 8/31/2020
272,217.73 18,909.56 291,127.29
272,217.73 18,909.56 291,127.29
(175,096.83) (33,480.20) (208,577.03)
(175,096.83) (33,480.20) (208,577.03)
$97,120.90 $ $ (14,570.64) $82,550.26




Note 3: Deposits, Investments, & Repurchase Agreements

The Public Utility Commission is authorized by statue to make investments following the
“prudent person rule.” There were no significant violations of legal provisions during the period.

Deposits of Cash in Bank
As of August 31, 2020, the carrying amount of deposits was $5,000 as presented below.

Governmental and Business-Type Activities
CASH IN BANK — BANK BALANCE $ 5,000.00
CASH IN BANK per AFR $ 5,000.00




Note 5: Long Term Liabilities

Changes in Long-Term Liabilities

During the year ended August 31, 2020 the following changes occurred in liabilities.

Employees’ Compensable Leave

Amounts Due
Balance Balance Within
Governmental 9/01/19 Additions Reductions Other Changes 8/31/20 1 Year
Activities
Compensable $1,442,953.33 | $1,696,719.92 | $1,173,020.80 ($1,138.88) | $1,965,513.57 | $1,195,164.25
Leave
Total
Governmental | $1,442,953.33 | $1,696,719.92 | $1,173,020.80 ($1,138.88) | $1,965,513.57 | $1,195,164.25
Activities

A state employee is entitled to be paid for all unused vacation time accrued, in the event of the
employee’s resignation, dismissal, or separation from State employment, provided the employee
has had continuous employment with the State for six months. Expenditures for accumulated
annual leave balances are recognized in the period paid or taken in governmental fund types. For
these fund types, the liability for unpaid benefits is recorded in the Statement of Net Assets. An
expense and liability for proprietary fund types are recorded in the proprietary funds as the
benefits accrue to employees. No liability is recorded for non-vesting accumulating rights to
receive sick pay benefits.



Note 8: Leases

OPERATING LEASES

Included in the expenditures reported in the financial statements are the following amounts of rent paid or
due under the operating lease obligations:

Fund Type Amount
General Fund $47,434.13

During FY 2020, future minimum lease rental payments under non-cancelable operating leases
having an initial term in excess of one year are as follows:

Minimum Lease
Payment
Year Ending August 31, 2021 $ 137,763.42
Year Ending August 31, 2022 95,781.54
Year Ending August 31, 2023 95,781.54
Year Ending August 31, 2024 0.00
Year Ending August 31, 2025 0.00
Total Minimum Future Lease Rental Payments $ 329,326.50
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Note 12: Interfund Balances/Activities

The agency experienced routine transfers with other state agencies, which were consistent with the
activities of the fund making the transfer. Repayment of interfund balances will occur within one year
from the date of the financial statements.

Due From

(Agency 582, D23 Fund 0153) $ 0.00

Operating
Transfers In

(Agency 582, D23 Fund 0153) ($ 4,652,401.04)




Note 13: Continuance Subject to Review

The Public Utility Commission is subject to Govt. Code Chapter 325 (Texas Sunset Act). Unless
the agency is continued in existence as provided by Texas Sunset Act or by Chapter 39 of the
Public Utility Regulatory Act (Title II, Texas Utilities Code), the commission is abolished as of
September 1, 2023.
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Agency #: 473
Agency contact:
a. Name: Mary Beck
b. Title: Director, Financial Resources
c. Email: mary.beck@puc.texas.gov
Did your agency have voluntary and involuntary terminations in the current year’s AFR?
Yes
Were these terminations offered benefits other than COBRA? No
If yes, please provide the following information:
a. Describe the benefits offered.
b. The number of employees who participated in the program.
c. The period for such benefits (i.e. one-time, 6 month, 12 month).
d. Payment timeline of benefits.
Was a liability recorded in your current year’s AFR for these benefits? No
If yes, please state the name of the account and amount.
State the statute for these non-health care termination benefits.



